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Request 5

2025 Build Application — Additional Information Request
Pagelof1

2026-05-15

Update the response to Question 10, “Request to Hydro to Provide Additional Information”,
dated July 22, 2025, incorporating the revised cost estimate for the Avalon Combustion Turbine

in the pro-forma analysis of the project’s impact on customer rates.

The pro-forma incremental customer rate impact analysis over the 2030 to 2040 period for each
project, on a per kWh and percentage basis, updated for the revised cost estimate for the
Avalon Combustion Turbine, is included in Request 5, Attachment 1. Newfoundland and
Labrador Hydro (“Hydro”) has also updated other assumptions for operating and maintenance
costs, fuel costs, weighted average cost of capital, and useful service lives to align with recent
forecasts and assumptions. As provided in the initial response to the Board of Commissioners of
Public Utilities’ (“Board”) Request to Hydro to Provide Additional Information,® Request 5,
Attachment 1 assumes the current rate mitigation plan continues beyond 2030, and the

proposed capital expenditures are approved in full, but not subject to rate mitigation.

As shown in Request 5, Attachment 1, rate increases are higher for the 2031 to 2032 period,
when assets are being put into service, than in future years in the analysis. This is especially true
when looking at the total rate increase if both projects are approved and put into service
according to the current estimated schedule. As customer affordability is of primary importance,
scenarios that consider rate smoothing alternatives may be more tolerable. This calculation is
based on the specific assumptions requested by the Board with respect to rate mitigation policy;
however, actual rate mitigation in the post-2030 period and, therefore, customer rates, may
differ materially and will depend on future decisions of the Government of Newfoundland and
Labrador. In addition, these estimates are based on assumptions made at a point in time, which
have been noted in Request 5, Attachment 1; actual results may differ from those assumptions

used.

12025 Build Application — Request to Hydro to Provide Additional Information — Hydro’s Reply,” Newfoundland and Labrador
Hydro, September 11, 2025.
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